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Europe in the Global IT market
SWOT analysis

Threats:
- Competition from China, 
India, US, Japan

* European Information Technology 
Observatory, 2007

Opportunities:
- Growing neighboring Russian 
IT market (12 B euro, 19%, 
2006)*,
- near-shore HighTech
resources available in Russia 
(1 mln)
* LINEX, Russia

Weaknesses:
- Limited engineering 
resources, high labor cost 
- relatively low local market 
growth (4,4%, 2007)*

Strengths:
- HighTech available
- effective Global business
- Joint European market 
(320 B euro, 2007)*



Neo IT. January 07, 2007
• “…Russia would emerge as a strong 

contender in the IT outsourcing market 
with an expected growth of 40-45 per 
cent in 2007. It is currently the third 
largest IT outsourcing supply market, 
behind India and China”

“…Russian IT companies specialize in 
high-end software and embedded 
software product development, which 
acts as a differentiator from lower-
priced offerings from Indian 
companies”



Why Russia?
• Biggest East-European outsourcing 

service provider (appr. $1 B of software 
export in 2005, 30%-40% annual growth 
rate)

• One of the biggest pools of software 
talents in the World, traditional Champions 
of ACM Contest

• Near-shore to Europe 
• Absolute European leader in QA 

(CMM/CMMI implementation)
• Fastest growing internal  IT-market with 

20%-25% annual growth rate and bright 
prospects for foreign businesses 

• Growing Governmental support to the 
IT industry which becomes reality!



Annual ACM International Collegiate 
Programming Contests

• 2000
World Champions : St. Petersburg State University
Silver Medal: St. Petersburg Institute of Fine Mechanics and Optics 
Among winners: Moscow State University, Novosibirsk State University 

• 2001
World Champions: St. Petersburg State University
Gold Medal: St. Petersburg Institute of Fine Mechanics and Optics 
Among winners: Moscow State University, Ural State University, Southern Ural State 
University

• 2002 
World Champions: Shanghai Jiao Tong University, China
Silver medals: Saratov State University (European Champions),
Among 10 winners: Moscow State University, St. Petersburg Institute of Fine 
Mechanics and Optics 

• 2003
World Champions: Warsaw State University

Gold medals: Moscow State University, St Petersburg State University of Fine 
Mechanics and Optics
Silver medals: Saratov State University

• 2004 
World Champions: St Petersburg State University of Fine Mechanics and Optics
Gold medals: Byelorussian  State University, Penza State University
Silver medals:  Izhevsk State University 

• 2005
World Champions: Shanghai University of Robotics
Gold medals: Moscow State University, St Petersburg State University of Fine
Mechanics and Optics

• 2006
World Champions: Saratov State University
Gold Medal (3rd) - Altai State University
Silver Medal (6th) – St Petersburg State University
Among 12 winners – 5 Russian Universities, among 20 Europeans – 10 Russians







Integration on the past-Soviet land
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Conclusions
• Strategic partnership between Russia and 

Europe in the field of IT is inevitable. That 
is the only way for Europe to keep its 
competitiveness on the Global IT market

• Germany - as the economic engine of 
Europe - may play significant (decisive!) 
role in forging strategic IT-cooperation 
between Europe and Russia

• Through cooperation with Russia –
Germany and Europe would get access to 
the whole IT resource available in Ukraine, 
Byelorussia and Russia


